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Veg oil import falls 13% Role of construction sector
to 6-yearlow in 2019-20

PRESS TRUST OF INDIA
New Delhi, November 13

IMPORTS OF VEGETABLE oil
fell 139% for the oil year 2019-
20 that ended last month at
135.25 lakh tonne, the lowest
insixyears,onlower demand of
cooking oils from hotels,
restaurants and cafeterias
since April due to the COVID-
19 pandemic, according to
industrybody SEA.

Import of vegetable oils (edi-
ble and non-edible oils) in Octo-
ber fell to 12,66,784 tonne,
compared with 13,78,104
tonneayearago.Import of veg-
etable oils during oilyear 2019-
20 (November to October) is
reported at 135.25 lakh tonne,
compared with 155.50 lakh
tonneduring 2018-19,the Sol-
vent Extractors' Association
(SEA) said in a statement.

The association attributed
the fall in imports to “demand
destruction since April 2020
from the HoReCa (hotel, restau-
rant and cafetaria) segment”.

“COVID-19isthe main fac-

" India buys less palm oil as rising
prices make soyoil attractive

RAJENDRA JADHAV
Mumbai, November 13

INDIAN EDIBLE OIL refiners
are trimming imports of
palm oil to make space for
soyoil asarallyin the price of
palm due to output worries
reduced the spread between
the two, industry officials
said. Lower overseas pur-
chases by the world’s biggest
edible oil importer could cap
palm prices, which hit an
eight-year high on Friday,but
will support US soyoil futures

tor for reduction in demand
and consumption,” the SEA
said, adding that the total
import of vegetable oils is the

lowest in the past six years.

According to the data, edi-

ble oil imports declined to
131.75 lakh tonne in the oil

trading near their highest
level in fouryears.

“Indian buyers are reduc-
ing purchases of palm oil for
November and December
shipments, and replacing it
with soyoil,”said Govindbhai
Patel, managing director of
trading firm GG Patel &
Nikhil Research Company.

Palm oil usually trades at
adiscount of $100to $200a
tonne to soyoil, but a rally in

Malaysian futures has
reduced the spread to $80.
REUTERS

year 2019-20, from 149.13
lakh tonnein the previousyear.
Import of non-edible oils fell
459p to 3,49,172 tonne, com-
pared with 6,36,159 tonne a
year ago, thanks to higher
domestic production and
reduced demand.

Whilst care is taken prior to
acceptance of advertising
copy, it is not possible to verify

its contents. The Indian
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held responsible for such
contents, nor for any loss or
damage incurred as a result of
transactions with companies,
associations or individuals
advertising in its newspapers
or Publications. We therefore
recommend that readers
make necessary inquiries
before sending any monies or
entering into any agreements
with advertisers or otherwise
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ITMUSTBE recognised that the
initial shock, disbelief and
despair of the Covid 19 pan-
demic engulfing almost all the
segments in the country have
gradually paved way for a per-
ception that although there is
no overnight solution to end
the crisis and we have to live
with it for more months than
thought initially, we can still
look forward and prepare our-
selves for a set of activities, not
entirely different from those
existing priorto the start of the
crisis.

Last week, we discussed on
the role of manufacturing in
giving boost to Indian econ-
omy in the post covid scenario
especially its significance with
the call for Atmanirbhar

| Bharat.

Another critical sector that
accounts for an average share
of 7.7% in GVA in the last five
years is construction. It is pre-
sumed that constructionactiv-
ities involved in real estate,
ownership of dwelling and pro-
fessional services are already
reflected in GVA of the con-
struction sector. More than 50
million people are engaged in
construction sector and the
recent poignant issue of
migrant labours’ journey back

totheirnative placesunderthe
lockdown period is a grim tes-
timony to the insecurity and
transient nature of the job mar-
ket they have entered into.
While exclusive construc-
tion activity comprises of real
estate (residential building)
and non-residential construc-
tion in commercial and indus-
trial segments (industrial
sheds, pre-fabricated build-
ings), the building of infra-
structure assets that faces a
massive deficit in India as a
developing economy, the con-
struction of these assets in
roads (highways and bridges),
railways, urban infrastructure,
ports, shipping, civil aviation,
coastal waterways, oil and gas
(refineries, drilling and trans-
portation) water transporta-
tionand sanitation, power pro-
jects, wind mills, power
transmission, irrigation, space
science, cellular operators etc
alsofallunder the construction

and Infrastructure sector
whichistobe considered asone
critical sector only.

As the success of National
Infrastructure Pipeline list of
more than 6500 projects
(undergoing, planned and con-

ceptual stage) with maximum
thrusts on energy, roadways,
urban infrastructure and rail-
ways, crucially hinges on the
performance of the construc-
tion sector, the nature and
growth of the sector has
attained much significance.
Apart from the highly interde-
pendent nature of this sector
with a number of other seg-
ments of the economy, one
unique feature of construction
sectorrelatestoits contribution
tothe growth of manufacturing.

The constructionin mining
sector requires excavators,
dumpers, cranes of high capac-
ity, construction of roads
requires crash barriers, hand
rails, steel beams, fabricated
steel profiles, construction of
oil drilling requires casing
pipes with a number of attach-
ments, the construction of
power plants needs large civil
construction and also power
vessels apart from electrical
equipment, transformer, etc.
Thus,growth in constructionis
inextricably linked with growth
in manufacturing of machin-
ery and equipment, manufac-
turing of basic Metals, manu-
facturing of fabricated metals,
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manufacturing of electrical
equipment.

The sector has grown by an
average 5.2% in the last five
years. However, it slipped to (-)
2.2% in Q4 of FY20 and then
degrewbyahuge marginin Q1
of FY21 under the pandemic
and following full impact of
prolonged lockdown period.

Huge stimulus expendi-
tures have been undertaken by
the US, the EU, Japan, South
Korea,Russiaand the West Asia
to rejuvenate the sagging
economies under the pan-
demic.Thebuilding up of infra-
structure in these economies
has already spruced up the
demand for steel and cement
and also contributed to rise in
employment and income gen-
eration which in turn has gen-
erated demand for domestic
appliances.

Indian construction sector
must implement some of the
pending reforms in real estate
(Rera), hassle-free issuance of
construction permits, upgra-
dation of construction prac-
tices by inducting new tech-
nologies, use of quality raw
materials to attract foreign
investment.

As construction of offsite
fabricated structures are
always preferred for better
quality,less site congestion and
noise free erection, it is neces-
sary that fabrication set up at
various locations in the coun-
try by MSMEs is adequately
incentivised by the govern-
ment to enhance the contribu-
tion of construction sector to
national economy.
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Extract of the Unaudited Standalone and Consolidated Financial Results for the quarter and half-year ended 30th September, 2020
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Rupee shaps
L4-day losing
run, ends
marginally up

PRESS TRUST OF INDIA
Mumbai, November 13

THE RUPEE HALTED its four-
session losing streak on Friday,
settling with a marginal 2
paise gain at 74.62 to the US
dollar, as stronger Asian peers
against the greenback lent
support to the domestic unit.
Forex traders,however,said
that importers and banks'
demand for the greenback
continued to exert pressure on
the Indian currency.
Attheinterbank forex mar-
ket,the rupee opened at 74.63
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a dollar and witnessed an
intra-day high of 74.47 and a
lowof 74.71.1t finally closed at
74.62 against the American
currency,registeringarise of 2
paise over its previous close.

Onaweeklybasis, the rupee
lost 54 paise or 0.72%.

“The rupee ended flat on
Friday, however, for the week
the currency depreciated
againstthe US dollaramid per-

. sistent dollar purchases from

state-run banks, likely on
behalf of the central bank,"said
Sriram lyer, senior research
analyst at Reliance Securities.

Iyer said that most Asian

currencies were stronger
against the US dollar and lent
support this Friday.

“However, risk appetite
waned as a gloomy global eco-
nomicoutlookdampened sen-
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UNAUDITED FINANCIAL RESULTS FOR THE HALF YEAR ENDED 30TH SEPTEMEBER, 2020
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